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The stock market is off to a volatile start in 2022, and history suggests it could remain
volatile ahead of this year’s midterms. Midterm elections won’t officially take place
until November, but the next nine months of campaigning and political speeches will
give investors plenty to think about. January’s Chart of the Month aims to separate
the emotion of politics from investing by looking at the S&P 500’s historical
performance during election years.

History shows the S&P 500's returns are typically lower during election years. Figure
1 graphs the S&P 500’s average price return during presidential and midterm election
years against non-election years. Since 1950, the S&P 500’s average price return
during presidential and midterm election years is +7.2% and +5.9%, respectively. For
comparison, the S&P 500’s average price return during non-election years is +12.5%,
while the average price return for all years since 1950 is +9.5%.

Figure 2 looks at historical S&P 500 returns from another political viewpoint — the 4-
year presidential election cycle. From a timing perspective, 2022 represents year 2 of
Joe Biden's presidency. Since 1950, the S&P 500’s average price return during year 2
of the presidential election cycle is +5.9%, which is the lowest average return across
the election cycle. Taking the analysis a step further, history shows year 2 returns are
generally weak regardless of which political party occupies the White House.

What is the takeaway? The S&P 500’s return is historically lower during midterm
election years. It should be noted the analysis does not mean 2022 is destined to
follow historical precedent, because it may not. Instead, it highlights how elections
introduce uncertainty, which investors don’t like. If recent history is a guide, 2022 will
likely be another politically charged election year. Above all, it is important to
remember to separate your political beliefs from your investment decisions.

FIGURE 1 — S&P 500 Price Return Based on Election Cycle FIGURE 2 — S&P 500 Price Return Across 4-Year Presidential Cycle
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Source: MarketDesk (based on data since 1950). Past perform ance does not guarantee future results. S&P 500 Index is unm anaged and individual cannot invest directly in an index.
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Riverbend Investment Management (“Riverbend”) is a registered investment advisor offering advisory services in registered states
and in other jurisdictions where exempted. Registration does not imply a certain level of skill or training.

This communication is for informational purposes only and is not intended as tax, accounting or legal advice, as an offer or
solicitation of an offer to buy or sell, or as an endorsement of any company, security, fund, or other securities or non-securities
offering. This communication should not be relied upon as the sole factor in an investment making decision.

Past performance is no indication of future results. Investment in securities involves significant risk and has the potential for partial
or complete loss of funds invested. It should not be assumed that any recommendations made will be profitable or equal the
performance noted in this publication.

The information herein is provided “AS IS” and without warranties of any kind either express or implied. To the fullest extent
permissible pursuant to applicable laws, Riverbend Investment Management LLC (referred to as “Riverbend”) disclaims all
warranties, express or implied, including, but not limited to, implied warranties of merchantability, non-infringement, and suitability
for a particular purpose.

All opinions and estimates constitute Riverbend’s judgement as of the date of this communication and are subject to change without
notice. Riverbend does not warrant that the information will be free from error. The information should not be relied upon for
purposes of transacting securities or other investments. Your use of the information is at your sole risk. Under no circumstances
shall Riverbend be liable for any direct, indirect, special or consequential damages that result from the use of, or the inability to use,
the information provided herein, even if Riverbend or a Riverbend authorized representative has been advised of the possibility of
such damages. Information contained herein should not be considered a solicitation to buy, an offer to sell, or a recommendation of
any security in any jurisdiction where such offer, solicitation, or recommendation would be unlawful or unauthorized.
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