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One of the more interesting statistics to come out of the Covid pandemic relates to
household net worth. Federal Reserve data shows household net worth recovered
quicker during the Covid pandemic compared to the 2008 financial crisis. Looking at
the statistics, net worth fell ~$11 trillion, or -16%, from 3Q 2007 through 1Q 2009. In
contrast, net worth increased ~$31 trillion, or +28%, from 1Q 2020 through 2Q 2021.

Why did net worth rise during the pandemic? Two categories — home values and
stock market prices. The National Association of Realtors reported the average home
sale price rose from $316,100 during March 2020 to $376,000 during August 2021, a
+18.9% increase. In the financial markets, the S&P 500 index of large cap stocks
produced a +98% price return from its pandemic trough on 3/23/2020 through
10/13/2021. Both contributed to increased net worth.

The question is whether the net worth increase, which is likely paper gains in
retirement accounts and tied up in homes, will be tapped to fund additional
consumption. Historical GDP data shows consumer spending traditionally accounts
for ~70% of U.S. economic activity. If the net worth increase is tapped to fund
additional consumption, the economy may benefit from stronger economic growth.

From a big picture perspective, household net worth data highlights the importance
of remaining invested during periods of economic uncertainty and market selloffs.
Stock market volatility is an unfortunate side effect of investing. However, maintaining
a steady approach to investing and keeping an eye toward the long-term can help get
you through uncertain times.

141,668

____________

(102020202021 \

110,573 +
i

(302007 - 10.2009)

____________

59,512

,_______
- -

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: MarketDesk Research, Federal Reserve

Riverbend Investment Management

www.riverbendinvestments.com



Riverbend Investment Management (“Riverbend”) is a registered investment advisor offering advisory services in registered states
and in other jurisdictions where exempted. Registration does not imply a certain level of skill or training.

This communication is for informational purposes only and is not intended as tax, accounting or legal advice, as an offer or
solicitation of an offer to buy or sell, or as an endorsement of any company, security, fund, or other securities or non-securities
offering. This communication should not be relied upon as the sole factor in an investment making decision.

Past performance is no indication of future results. Investment in securities involves significant risk and has the potential for partial
or complete loss of funds invested. It should not be assumed that any recommendations made will be profitable or equal the
performance noted in this publication.

The information herein is provided “AS IS” and without warranties of any kind either express or implied. To the fullest extent
permissible pursuant to applicable laws, Riverbend Investment Management LLC (referred to as “Riverbend”) disclaims all
warranties, express or implied, including, but not limited to, implied warranties of merchantability, non-infringement, and suitability
for a particular purpose.

All opinions and estimates constitute Riverbend’s judgement as of the date of this communication and are subject to change without
notice. Riverbend does not warrant that the information will be free from error. The information should not be relied upon for
purposes of transacting securities or other investments. Your use of the information is at your sole risk. Under no circumstances
shall Riverbend be liable for any direct, indirect, special or consequential damages that result from the use of, or the inability to use,
the information provided herein, even if Riverbend or a Riverbend authorized representative has been advised of the possibility of
such damages. Information contained herein should not be considered a solicitation to buy, an offer to sell, or a recommendation of
any security in any jurisdiction where such offer, solicitation, or recommendation would be unlawful or unauthorized.
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